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FBR has become a refund collections institution

October 11, 2020
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ISLAMABAD: FBR seems to be more interested in collecting refunds than taxes which is
damaging the fragile economy, an FPCCI official said Saturday. The refund system should
be automated and its responsibility should rest with the central bank to reduce complaints
and corruption and improve the economic situation, said Convener FPCCI Central Standing
Committee on Insurance said Dr. Murtaza Mughal. He said that the government is trying
hard to inject new blood in the economy and restore the confidence of the business
community but the tax mechanism is working against it. Unrealistic tax targets have

compelled the FBR to strangulate the business activities through highhandedness to show

performance, he added. Dr. Murtaza Mughal who is also President of the Pakistan Economy

Watch said that FBR continues to issue SROs which violates the government’s intention to = ;
) i : X Daily Lead Pakistan

spur growth. He said that recently SRO 889 has been issued for surveillance of factories 17,863 likes

which is being opposed by the industrialists as it will trigger harassment, corruption and

litigation. Our Correspondent
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# > Business> Automation Of Refund System Sought

Automation of refund system sought

Business body says responsibility should rest with SBP for reducing complaints

fvo=

PPl October 11, 2020

The tax refund system should be automated
and its responsibility should rest with the
central bank in order to reduce complaints and

corruption, and improve the economic
situation, said Federation of Pakistan
Chambers of Commerce and Industry’s

(FPCCI) Central Standing Committee on
Insurance Convener Dr Murtaza Mughal.

more interested in l;eeping tax refunds rather
than collecting taxes, which was damaging the fragile economy.

Mughal added that the government was trying hard to inject new blood into the economy and
restore confidence of the business community but the tax mechanism was working against it.

“Unrealistic tax targets had compelled the FBR to strangulate business activities through
highhandedness to show performance,” he remarked.

Mughal said the FBR continued to issue Statutory Regulatory Orders (SROs), which hurt the
government's intention to spur growth.

He pointed out that recently SRO 889 was issued for the surveillance of factories, which was
opposed by industrialists as it would lead to harassment, corruption and litigation. Similarly,
through two SROs, banks have been directed to report anyone withdrawing Rs1 million or
more and depositing Rs10 million or more while real estate agents have been directed to
report all sales and purchases to the FBR.

“These SROs will damage the realty sector, discourage investment and may reverse the gains
made through the construction package, amnesty scheme and other incentives offered by the
government to spur growth,” Mughal lamented.

He pointed out that all over the world, the real estate market was kept insulated from fear,
raids and unnecessary audits but in Pakistan it's different, which was one of the reasons
Pakistanis ignored the local market and invested in the realty sector of other countries.

Published in The Express Tribune, October 11t 202p.

Like Business on Facebook, follow @TribuneBiz on Twitter to stay informed and join in the
conversation.
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Refund system be handed over
to SBP from FBR: FPCCI

el A AL [

Feskeral Dserd of Revenue (FBR) seems to b
mare inletested in collevting relunds than Lies
which is damaging the fragilk ecosony, said
Cotwener FPCC] Central Standing Commattes
an Insurance sald Dr Murtaca Mughal on
Satumnbany The refund system shwmld be o
mated and itx resporsibility should rest with
thee central bank o reduce complapts and oor-
rugaon amnd anprose e comaniic Situatbon,
sk the wenwor alficial of Federtion of Palostan
Chambers of Commerce and Industry [FPRCC)

Mughal samd that the povernment s Lrying

hard b inject new blood i the coonoiny and
restore the confldence of the business comem
riiky’ it the tax mechanism s workang aginst
it Umrealistic tax tangets have compeelled the
FER to strampuelate the bousiness activities
Evmigh highhandedness o show performance,
b adided Dr Murticea Mughal, who s alsa
Fresident of the Paknbin Exononny Walch, said
Ehust FHE comtinues (o isoae SROs which vialate
Ehet ginvernamsent’s (RGemion o spur growth. Hi
satlc] thaat mcwatly SEOYAHEY has been Ssuesd o
survelEance of bactones which s heing opposasd
by the industralits as € will ingger haroas-
e, codTugMbon and litsgation
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PAKISTANS FIRST INDEPENDENT BILINGUAL DAILY

NEWSMAR

Chiel Editor: Sheikh Asmir Hussain

FBR robbing poor to help rich

BLAMABALF FBR serms 10 be moer
micrrsded i colboctsng e femds than tanes
which iy damaging the fragale cvonomn
whale il s rebbing pocs b Belp the ngh. e
FIOCT official sand Sunday

Ther ryFumad wyntees chould b suiommind
ancd v pospesnsibalicy shoukd pest with the

cemirn] hasd w roduce complanin and (ve-

rupison dnd mmpivee the coonomic wloe-

por. wnd Comvener FINCCT Coniral Seand
img Commwidied on lnyurssgy aaid [
Muariara Maghal.

He amid thet the povernment s mying
Bard o mjes Ao ool m e ¢ omomy
and restore the confdence of the buvncu
crmremaimly bl b i msocRaams i 16 wcodk -

sty apaensd o

Unrrafaiic tay targely have compeiled
(e FHHE i aresgulass the eanow stive
ties thirough highhasdodncs b show pr-
formance, b ndded

Ik Murtaza Meghal whe o abo Pao:
dent of tha Paliilan Foonomy Walch wd
tha FHE continuey s st SHCI wbach
¥odaies the goreresen's BieRDOn o spur
prowth

He sisd dai eomiy SRO 5% has Sorm
i Towr mprv el sty ol ecwwnps whs®
bewng ipguostd by e imdwnzrialiaie o i
witl epper harsiament. correptinn st -
Igataon,

Semilarty, ihioagh o SEON, Saaks
have bees direcipod s 1ppaor sy wah-
drwwing ose millies napes or more and

depouiag ien mallion napeey or T
whslr eval rwtale apoms have Seen derdiisd
be ecputt all the seley and purcheses i
'K

These SR will damuge b nealty soc-
lt, g ourggt Iny esbmgnt snd may neveng
ihs paans masdc INPoagh the comiabie on
paclage, smmnesly woheme aed oiher moon-
trees ofTered by the povommmoel 1o spud
gromih

He wud thal all over B warld b real
eataie market 1 kepe ansubaced (rom fear,
resds, unmeceiiary sadite b heve s dal
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FBR has become a refund collections institution

DMNA News | October 10, 2020
DNA

ISLAMABAD — FBR seems to be more
interested in collecting refunds than taxes
which is damaging the fragile economy, an
FPCCI official said Saturday.

The refund system should be automated
and its responsibility should rest with the
central bank to reduce complaints and
corruption and improve the economic
situation, said Convener FPCCI Central
Standing Committee on Insurance said Dr.
Muriaza Mughal.

He said that the government is trying hard
to inject new blood in the economy and
restore the confidence of the business
community but the tax mechanism is
working against it.

Unrealistic tax targets have compelled the
FBR to strangulate the business activities through highhandedness to show performance, he added

Dr. Murtaza Mughal who is also President of the Pakistan Economy Watch said that FBR continues to issue SROs which violates the government's intention
to spur growth.

He said that recently SRO 889 has been issued for surveillance of factories which is being opposed by the industrialists as it will trigger harassment
corruption and litigation.

Similarly, through two SROs, banks have been directed to report anyone withdrawing one million rupees or more and depositing ten million rupees or more
while real estate agents have been directed to report all the sales and purchases to FBR.

These SROs will damage the realty sector, discourage investment and may reverse the gains made through the construction package, amnesty scheme
and other incentives offered by the government to spur growth.

He said that all over the world the real estate market is kept insulated from fear, raids, unnecessary audits but here its different which is one of the reasons
Pakistanis ignore the local market and invest in the realty sector of other countries.
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